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Introducing Mr Y and his family

Mr Y agrees to purchase a NEW Cypriot home purchased from a developer for + Euro
300,000 being the minimum real estate value to qualify for a Permanent Residency Permit
(PRP) that will also be extended to his wife, 2 children, one of which is 16 and the other is
24, who is able to demonstrate that he is still a student.

Mr Y takes advantage of the express procedure, a 2 month process to obtain approval
for PRP, therefore Mr Y appoints Sovereign in Cyprus to handle the approval process, to
undertake a property search in Pathos to locate a property to purchase, to appoint an
independent property lawyer known to Sovereign to deal with all purchase formalities, to
secure a place for their younger daughter at one of the international schools so that
come September, she can commence with schooling which will involve Mrs Y relocating
to Cyprus to reside in Cyprus. Mr Y shall become permanently resident in Cyprus in the
following tax year. The older son will frequent to Cyprus regularly especially in University
holidays that he will continue to enjoy in China and the UK, for the latter, he has acquired
a UK Student Visa.

Mr Y can easily satisfy that he has an annual income of at least Euro 30,000, however
given that his wife and 2 children are to be dependant, he can further evidence that he
has extra income resources of Euro 5,000 per dependant, making it a requirement to
evidence annual income of Euro 45,000 per year. In addition, the applicant is required to
deposit a minimum of Euro 30,000 into a local bank account.

At some stage in the future, the parents of Mrs Y, from 2020, may wish to relocate and
take advantage of the PRP extended first to Mr Y, a fast track process that his in-laws can

also enjoy.



Permanent residency decision for Mr, Mrs Y and their daughter

On 14 July 2017 the Cyprus Parliament voted for a Cyprus Tax Law Amendment for the
purposes of determining Cyprus tax residency for individuals. Effective as from 1 January 2017.

Mr Y identifies that he can take advantage of the Cyprus non-domiciled regime, as such, a
Cyprus tax resident individual is exempt from taxation in Cyprus on their worldwide dividend
and ‘passive’ interest income where the individual is not domiciled in Cyprus.

Once Mr Y becomes resident in Cyprus, effective 2019, he shall instruct Sovereign to set up a
new local company to undertake single Family Office services for his local and overseas
requirements and the same company will engage in management consultancy services, thus
employing Mr Y as its sole board member and employee. Mr Y will derive a salary and director
fees in excess of Euro 100,000, since for a period of 10 years, generous Income Taxation
concessions will apply, exempting 50% of income from regular taxation. Mr Y will also be the
sole shareholder, as such, if the company is every sold no local Capital Gains Tax will be
suffered. Furthermore net profits generated by the company wil only be subject to a
Corporation Tax of 12.5%.

Long term residence in Cyprus may lead to eligibility for Cyprus citizenship by naturalization,
currently after 7 years (2.555 days) of staying in Cyprus within 10 calendar years.

For a real estate investment of Euro 2M, applicants can obtain citizenship within 4 months.
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Laurence Lancaster, Group Tax Counsel
LLancaster@SovereignGroup.com

lan Le Breton, Corporate Services Director
lleBreton@SovereignGroup.com

David Griffiths,
DGiriffiths@SovereignGroup.com

Alex Beetham
ABeetham@SovereignGroup.com

Grant Twine
GTwine@SovereignGroup.com



mailto:SDenton@SovereignGroup.com
mailto:LLancaster@SovereignGroup.com
mailto:IleBreton@SovereignGroup.com
mailto:DGriffiths@SovereignGroup.com
mailto:ABeetham@SovereignGroup.com
mailto:Gtwine@SovereignGroup.com

Bahamas
Tel: +1 242 322 5444
bh@SovereignGroup.com

Bahrain
Tel: +973 17 1515 71
bahrain@SovereignGroup.com

British Virgin Islands
Tel: +1 284 495 3232
bvi@SovereignGroup.com

Cayman Islands
Tel: +1 949 7555
cay@SovereignGroup.com

China, Beijing
Tel: +86 10 6582 0268
china@SovereignGroup.com

China, Shanghai
Tel: +86 21 5211 0068
china@SovereignGroup.com

Curagao
Tel: +599 9 465 2698
cu@SovereignGroup.com

Cyprus
Tel: +357 25 733 440
cy@SovereignGroup.com

Dubai
Tel: +971 4 270 3400
dubai@SovereignGroup.com

Gibraltar
Tel: +350 200 76173
gib@SovereignGroup.com

RegisterAnAircraft.com
Tel: +350 200 76173
rana@SovereignGroup.com

RegisterAYacht.com
Tel: +350 200 51870
ray@SovereignGroup.com

Sovereign Accounting
Services (Gibraltar) Limited
Tel: +350 200 48669
sasgib@SovereignGroup.com

Sovereign Asset Management
Limited

Tel: +350 200 41054
sam@SovereignGroup.com

Sovereign Insurance Services
Limited

Tel: +350 200 52908
sis@SovereignGroup.com

Guernsey
Tel: +44 1481 729 965
ci@SovereignGroup.com

Hong Kong
Tel: +852 2542 1177
hk@SovereignGroup.com

Isle of Man
Tel: +44 1624 699 800
iom@SovereignGroup.com

Malta
Tel: +356 21 228 411
mi@SovereignGroup.com

Mauritius
Tel: +230 244 3210
mu@SovereignGroup.com

Portugal
Tel: +351 282 340 480
port@SovereignGroup.com

Seychelles
Tel: +248 4321 000
sc@SovereignGroup.com

Singapore
Tel: +65 6222 3209
sg@SovereignGroup.com

South Africa, Cape Town
Tel: +27 21 418 2170
sact@SovereignGroup.com

Switzerland
Tel: +41 21971 1485
ch@SovereignGroup.com

Turks & Caicos Islands
Tel: +1 649 946 2050
tci@SovereignGroup.com

United Kingdom
Tel: +44 20 7389 0555
uk@SovereignGroup.com

Sovereign Pension Services (UK)
Limited

Tel. +44 20 151 328 1777
ukpensions@sovereigngroup.com
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